Awareness on Asset Classification – SMA and NPA


As part of its investor education and customer awareness initiatives, Kosamattam Finance Limited aims to create awareness regarding the classification of loan accounts based on the number of days the repayment remains overdue. 
		Days Past Due (DPD)



		RBI Asset Classification



		Ind AS 109 ECL Stage




		No overdue



		Standard Asset



	Stage 1, provided there has been no significant increase in credit risk since initial recognition.

	1–30 days
	SMA-0
	Stage 1 or Stage 2, depending on the credit risk assessment.

	31–60 days
	SMA-1
	Generally Stage 2; more than 30 days past due gives rise to a rebuttable presumption of a significant increase in credit risk.

	61–90 days
	SMA-2
	Generally Stage 2 at a minimum, subject to the applicable framework; assess for Stage 3 if the asset is credit impaired.

	More than 90 days
	Non-Performing Asset (NPA), subject to applicable RBI prudential norms.
	Generally Stage 3 if the asset is credit-impaired, based on the applicable default and credit impairment assessment.



Where the overdue period exceeds 90 days, the account may be classified as a Non-Performing Asset (NPA) – Stage 3 and categorized as Sub-Standard Asset, Doubtful Asset (D1, D2 or D3), or Loss Asset, depending on the period for which the account remains in NPA status and the applicable regulatory requirements. The applicable provisioning requirements increase with the deterioration in asset classification, with Sub-Standard Assets carrying 10% provisioning, D1 20%, D2 30%, D3 50%, and Loss Assets up to 100%, as applicable. Unsecured exposures may also be subject to the applicable NPA classification and provisioning requirements.

Customers are advised to make their loan repayments within the stipulated due dates to maintain their accounts in regular status and avoid the financial and other consequences associated with SMA and NPA classification. 
